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CONFIDENTIAL SOFIA 0302 

E.O. 11652: GDS 

TAGS: PFOR, BU, EFIN, COMECON 

SUBJECT: FINANCE MINISTER DISCUSSES INFLATION, INTRA-CEMA FINANCE 

REF: A. SOFIA 0296 NOTAL B. SOFIA 0262 

1 . AMBASSADOR TOOK OCCASION OF FEB 10 MEETING WITH 
FINANCE MINISTER 

MELCHEV ON SETTLEMENT OF BULGARIAN BONDS 

(REF A) TO ASK OTHER, MORE GENERAL QUESTIONS REGARDING 

STATE OF BULGARIAN ECONOMY. 

2. IN DISCUSSION OF INFLATION BELCHEV BEGAN BY DENYING 
THAT RISES IN PRICES OF SOVIET RAW MATERIALS MIGHT HAVE 
SOME IMPACT ON BULGARIAN ECONOMIC PERFORMANCE. HE ASSERTED 
FUNDAMENTAL IMMUNITY OF BULGARIAN ECONOMY TO INFLATION 
DUE TO MAGNITUDE OF PROPORTION OF ITS TRADE WITH CEMA 
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PARTNERS. BELCHEV THEN, HOWEVER, ACKNOWLEDGED THAT GOB 
HAD IN FACT MADE DOWNWARD "CORRECTIONS" TO THE 1976 
PLAN TARGETS AND HAD UNDERTAKEN "RESTRICTIVE MEASURES" 

IN ECONOMY DURING 1976 IN RESPONSE TO "STAGNATION IN 
EUROPE" AND THE ENERGY CRISIS. (EMBASSY ANALYSIS OF 1976 
ECONOMIC RESULTS (REF B) HAD INFERRED THAT SUCH REVISIONS 
WERE LIKELY.) 
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3. AMB ALSO ASKED BELCHEV ABOUT FINANCIAL ASPECTS OF 
INTRA-CEMA TRADE. (BULGARIA SHOWED CEMA DEFICIT IN 1975 
OF AROUND $200 MILLION AND 1977 BULGARIAN/USSR TRADE 
PROTOCOL SHOWED POSSIBLE 400 MILLION RUBLE DEFICIT.) 

BELCHEV SAID THAT IMBALANCES IN INTRA-CEMA TRADE WERE DEALT 
WITH IN MULTILATERAL CLEARING PROCESS ADMINISTERED BY 
IBEC. SETTLEMENT COULD BE DELAYED AS LONG AS THREE YEARS 
WITH TEMPORARY CREDITS EXTENDED THROUGH IBEC UNDER VERY 
FAVORABLE TERMS. 
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